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INDEPENDENT AUDITORS’ REPORT

To the Board of Commissioners of

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION
BRIDGE SYSTEM
Morrisville, Pennsylvania

We have audited the accompanying balance sheet of DELAWARE RIVER JOINT
TOLL BRIDGE COMMISSION - BRIDGE SYSTEM as of December 31, 2002, and
the related statements of operations, fund equity and cash flows for the year then ended.
These financial statements are the responsibility of the Commission’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.
The prior year summarized comparative information has been derived from the
Commission’s 2001 financial statements and, in our report dated March 12, 2002, we
expressed a qualified opinion on those financial statements.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

As disclosed in the notes to the financial statements, the Commission has elected to carry
investment in facilities at cost, and does not record depreciation on such assets.
Accounting principles generally accepted in the United States of America require that
investment in facilities should be depreciated.

In our opinion, except for the effects on the financial statements of not recording
depreciation as explained in the preceding paragraph, the financial statements referred to
above present fairly, in all material respects, the financial position of DELAWARE
RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM as of
December 31, 2002, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of
America.

P.O. Box 7648 * Princeton, N] 08543-7648 ¢ 609.689.9700 * Fax 609.689.9720

waww.mercadien.com



INDEPENDENT AUDITORS’ REPORT (CONTINUED)

In accordance with Government Auditing Standards, we have also issued our report dated March
18, 2003 on our consideration of DELAWARE RIVER JOINT TOLL BRIDGE
COMMISSION - BRIDGE SYSTEM'’S internal control over financial reporting and our tests
of its compliance with certain bond resolutions, regulations, contracts, and compact. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and
should be read in conjunction with this report in considering the results of our audit.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The supplementary schedules on pages 16 to 28 are presented for the purposes
of additional analysis and are not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

Dnikan Rahl L Fen

March 18, 2003



ASSETS

Cash and equivalents
Investments
Accrued interest on investments
Due from other funds
EZ Pass clearing account
Deferred bond issuance costs
Prepaid expenses and other assets
Investment in facilities

Total Assets

LIABILITIESAND FUND EQUITY
Accounts payable - trade vendors,
payroll taxes and employees' payroll
deductions
EZ Pass customer account
Accrued interest on bond indebtedness
Due to other funds
Accrued refunds
Deferred tolls

Bond indebtedness
Bond anticipation notes, 2001 series
Bond anticipation notes, 2002 series
Bridge system revenue refunding
bonds, series 1992
Total Liabilities
Fund equity
Total Liabilities and
Fund Equity

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

BALANCE SHEET

December 31, 2002

(With Comparative Totals for December 31, 2001)

Operating
Debt Debt Service Reserve General Maintenance
(Memorandum Only) Construction Revenue Operating Service Reserve Maintenance Reserve Contingency
December 31,2001  December 31, 2002 Fund Fund Fund Fund Fund Fund Fund Account
$ 10,463,128 $ 9,478,215 $ 2,859,614 $ 1,643,348 $ 717,554 $ 1,577,796 $ 1,223995 $ 15,754 1,403,391 $ 36,763
70,007,136 61,801,150 3,994,159 - 6,960,563 - 4,263,063 832,070 44,727,285 1,024,010
760,168 695,650 - 695,650 - - - - - -
2,204,917 5,683,621 - 4,436,539 413,937 - - 833,145 - -
- 1,828,147 - 1,828,147 - - - - - -
162,977 - - - - - - - - -
561,176 511,539 - - 511,539 - - - - -
106,310,187 107,070,621 107,070,621 - - - - - - -
$ 190,469,689 $ 187,068,943 $ 113,924,394 $ 8,603,684 $ 8,603,593 $ 1,577,796 $ 5,487,058 $ 1,680,969 46,130,676 $ 1,060,773
$ 5,166,383 $ 3,439,682 $ - $ - $ 3,092,158 $ - $ - $ - 347,524 $ -
- 765,759 - 765,759 - - - - - -
1,547,656 1,462,968 - - - 1,462,968 - - - -
2,204,917 5,683,621 49,808 3,132,761 - - 686,551 930,846 883,127 528
- 303,995 - 303,995 - - - - - -
144,883 - - - - - - - - -
9,063,839 11,656,025 49,808 4,202,515 3,092,158 1,462,968 686,551 930,846 1,230,651 528
29,625,000 - - - - - - - - -
- 29,625,000 29,625,000 - - - - - - -
46,975,000 45,335,000 45,335,000 - - - - - - -
85,663,839 86,616,025 75,009,808 4,202,515 3,092,158 1,462,968 686,551 930,846 1,230,651 528
104,805,850 100,452,918 38,914,586 4,401,169 5,511,435 114,828 4,800,507 750,123 44,900,025 1,060,245
$ 190,469,689 $ 187,068,943 $ 113,924,394 $ 8,603,684 $ 8,603,593 $ 1,577,796 $ 5,487,058 $ 1,680,969 $ 46,130,676 $ 1,060,773
See accompanying notes to financial statements. 3



Toll bridge operations:
Toll revenues
Tickets, tokens refund
Toll shortage

Tota toll revenues

Deduct:
Operating and maintenance expenses
Administration expenses
Toll supported bridges expenses

Net revenues from bridges

Fund operations:
Investment return
Interest on bond indebtedness
BAN'sissuance cost
Renewal s and replacements
Miscellaneous income

Net (expenses) revenues from fund operations

Net (expenses) revenues

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
STATEMENT OF OPERATIONS

Y ear Ended December 31, 2002
(With Comparative Totals for Y ear Ended December 31, 2001)

Total Operating
(Memorandum Only) Debt Debt Service Reserve Generd Maintenance
Y ear Ended December 31, Construction Revenue Operating Service Reserve Maintenance Reserve Contingency

2001 2002 Fund Fund Fund Fund Fund Fund Fund Account
$ 32,112,934 $ 36,022,863 $ - $ 36,022,863 $ - $ - $ - $ - $ - $ -
- (296,736) - (296,736) - - - - - -
(13,867) (5,489) - (5,489) - - - - - -
32,099,067 35,720,638 - 35,720,638 - - - - - -
13,798,694 14,513,579 - 20,391 14,493,188 - - - - -
5,238,087 6,147,884 - - 6,147,884 - - - - -
4,225,731 4,545,327 - - 4,545,327 - - - - -
23,262,512 25,206,790 - 20,391 25,186,399 - - - - -
8,836,555 10,513,848 - 35,700,247 (25,186,399) - - - - -
2,742,628 2,754,483 264,762 (59,221) 209,848 43,955 374,176 30,623 1,828,601 61,739
(2,945,314) (3,453,020) - - - (3,453,020) - - - -
(14,815) (162,977) (162,977) - - - - - - -
(10,998,077) (14,232,533) - - - - - - (14,232,533) -
290,648 227,267 - 214,879 12,388 - - - - -
(10,924,930) (14,866,780) 101,785 155,658 222,236 (3,409,065) 374,176 30,623 (12,403,932) 61,739
$ (2,088,375) $ (4,352,932) $ 101,785 $ 35,855,905 $ (24,964,163) $ (3,409,065) $ 374,176 $ 30,623 $ (12,403,932) $ 61,739

See accompanying notes to financial statements.




Fund equity, beginning of year

Add or (deduct):

Net (expenses) revenues

Operating transfers

Retirement of bridge system revenue refunding bonds, 1992 series
Investment in facilities:
Equipment purchases

Equipment disposals

Fund equity, end of year

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

STATEMENT OF FUND EQUITY

Y ear Ended December 31, 2002

Operating
Total Debt Debt Service Reserve Genera Maintenance
(Memorandum Construction Revenue Operating Service Reserve Maintenance Reserve Contingency
Only) Fund Fund Fund Fund Fund Fund Fund Account
$ 104,805,850 $ 49,349,953 $ 4,369,516 5,060,325 $ 2,725,664 $ 6,376,331 $ 820,027 $ 35,105,528 $ 998,506
(4,352,932) 101,785 35,855,905 (24,964,163) (3,409,065) 374,176 30,623 (12,403,932) 61,739
- (12,937,586) (35,824,252) 26,175,707 2,438,229 (1,950,000) (100,527) 22,198,429 -
- 1,640,000 - - (1,640,000) - - - -
- 920,870 - (920,870) - - - - -
- (160,436) - 160,436 - - - - -
$ 100,452,918 $ 38,914,586 $ 4,401,169 5,511,435 $ 114,828 $ 4,800,507 $ 750,123 $ 44,900,025 $ 1,060,245
See accompanying notes to financial statements. 5



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

STATEMENT OF CASH FLOWS

Y ear Ended December 31, 2002
(With Comparative Totals for the Y ear Ended December 31, 2001)

2002 2001

Cash Flows from Operating Activities
Net expenses $ (4352,932) $ (2,088,375)
Adjustments to reconcile net expenses
to net cash used in operating activities

Amortization of bond issuance costs 162,977 14,815
Realized and unrealized gains on investments (300,743) (145,828)
Changesin assets and liabilities
Accrued interest on investments 64,518 (156,579)
EZ Pass clearing account (1,828,147) -
Deferred bond issuance costs - (177,791)
Prepaid expenses and other assets 49,637 (220,578)
Accounts payable (1,726,701) 2,120,514
EZ Pass customer account 765,759 -
Accrued interest on bond indebtedness (84,688) 67,903
Accrued refunds 303,995 -
Deferred tolls (144,883) 54,359
Net cash and equivalents used in operating activities (7,091,208) (531,560)

Cash Flows from Investing Activities

Purchases of investments (119,934,033) (225,184,739)
Purchases of investments in facilities (920,870) (152,211)
Proceeds from sales of investments 128,440,762 198,084,271
Sales of investmentsin facilities 160,436 102,403

Net cash and equivalents provided by (used in) investing activities 7,746,295 (27,150,276)

Cash Flows from Financing Activities

Bond Anticipation Notes proceeds 29,625,000 29,625,000
Repayment of Bond Anticipation Notes (29,625,000) -
Retirement of bonds (1,640,000) (1,545,000)
Net cash and equivalents (used in) provided by financing activities (1,640,000) 28,080,000

Net (decrease) increase in cash (984,913) 398,164
Cash and equivalents, beginning of year 10,463,128 10,064,964
Cash and equivalents, end of year $ 9,478,215 $ 10,463,128

Supplemental Disclosure of Cash Flow Information
Cash paid during the year for interest $ 3649,791 $ 2877411

See accompanying notes to financid statements. 6



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS
A. AUTHORIZING LEGISLATION AND NATURE OF ORGANIZATION

The DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM, (the
“Commisson”) abody corporate and poalitic, was created in 1934 by a compact, subsequently amended
and supplemented, between the Commonwedlth of Pennsylvania and the State of New Jersey with the
gpprova of the Congress of the United States. The Commission is authorized and empowered, in certain
cases with Federa Government gpprova required, to acquire, construct, administer, operate and maintain
such bridges as the Commission deems necessary to advance the interests of the two States, to issue
bonds and other obligations, and to make payment of interest thereon. The compact provides that
Commission indebtedness shal not be deemed to condtitute a debt or liability or a pledge of the faith and
credit of the two States or any subdivision thereof.

In 1985 a proposed compact change was enacted and approved by the State of New Jersey that was
smilar to the legidation tha had been enacted by the Commonwedth of Pennsylvania in 1984. This
proposed compact change received the required consent of the Congress of the United States in early
1987. The compact, as approved, required the Commission to refinance its bonded indebtedness. In
addition, the Commission was obligated to assume full financia responsbility for the cost of operating and
maintaining the toll supported bridges which were financed by appropriations from the Commonwedth of
Pennsylvania and the State of New Jersey. Accordingly, on July 1, 1987, the Commission defeased dl of
its then outstanding bonded indebtedness. Due to this compact change, the accompanying financid
gtatements include the operations of the toll supported bridges.

The Commission has jurisdiction for vehicular and pededtrian traffic across the Delaware River between
the Commonwed th of Pennsylvania and the State of New Jersey from the Philadelphia, Bucks County line
to the New York State line. The Commisson’s duties include the maintenance and operations of dl the
bridges over the Delaware River in its jurisdiction, with the following exceptions. the New Jersey-
Pennsylvania Turnpike Bridge and the Burlington-Bristol Toll Bridge, both South of Trenton, and the
Dingman's Ferry Tall Bridge north of the Delaware Water Gap.

Effective with the issuance of the 1988 Bridge System and |-78 Revenue Bonds, and pursuant to the
respective bond resolutions, the financid activity of the |78 Bridge was previoudy reported separately
from the Bridge Sysem. Due to the insubstance defeasance of the 1988 Bridge System and +78
Revenue Bonds, effective with the June 30, 1992 financia dtatements, the financid activity of the 78
Bridge isinduded with the Bridge System.

B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates
The preparation of financid statements in conformity with accounting principles generaly accepted in
the United States of America requires management to make estimates and assumptions that affect
certain reported amounts and disclosures.  Accordingly, actud results could differ from those
estimates.



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS
B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Basis of Accounting
The financid statements of the Commission are prepared on the accrud basis of accounting and in
accordance with accounting principles generdly accepted in the United States of America gpplicable
to enterprise funds of state and local government units, except that depreciation is not provided.

Basis of Investments
The Commisson has adopted Statement of Government Accounting Standards Board No. 31,
Accounting and Financia Reporting for Certain Investments and for Externa Investment Pools. Under
Statement No. 31, invesments in equity securities with reedily determinable far vaues and al
investments in debt securities are reported a fair vaue with gains and losses included in the statement
of operations.

Investment in Facilities
All fixed assets are carried at cost and depreciation is not recorded.

Cash and Equivalents
For the purpose of the statement of cash flows, cash and equivaents includes time deposts,

certificates of depogt and dl highly liquid debt instruments with origind maturities of three months or
less.

Revenues
Revenues condgt primarily of toll revenues. Toll revenues are recognized as received. EZ Pass
revenues, which are included in toll revenues, are recognized when cars with EZ Pass utilize the
Commisson toll bridges. Proceeds received from the Commisson's EZ Pass transactions are
deferred and recognized as revenue as utilized at the Commission toll bridges. Investment income is
recognized when earned.

Total Columns (Memorandum Only)
Tota columns on the financid statements are captioned “Memorandum Only” to indicate thet they are
presented only to ad in financid anadysis. Daa in these columns do not present financia postion,
results of operations or cash flows in conformity with accounting principles generaly accepted in the
United States of America. Neither is such data comparable to a consolidation.

Rounding
Some schedulesin the financid statements may have dollar differences due to rounding adjustments.

Reclassification
Certain 2001 amounts have been reclassified to conform with current year presentation.



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS
B. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fund Groups
In accordance with the Bond Resolution relating to the Bridge System Revenue Refunding Bonds,
Series 1992, the Commission has established the following funds and accounts:

Congtruction Fund — Amounts on deposit in the Congtruction fund shdl be gpplied to pay congtruction
codis rdlating to the Bridge System.

Revenue Fund — All revenues received by the Commission are deposited in the Revenue Fund. Not
later than the 20" day of each month, the Commission shall withdraw from the Revenue Fund and
deposit to the Operating Fund, the amount required during the next succeeding caendar month to pay
operating expenses and an amount sufficient to maintain an operating reserve equa a least to 20% of
the annual bridge operating budget for the current year.

Operating Fund — Amounts on depodit in the Operating Fund are used by the Commission to pay
Bridge operating expenses. The fund shdl a dl times be a least 20% of the annua Bridge operating
budget.

Debt Service Fund — Transfers are made from the Revenue Fund to the Debt Service Fund to provide
for the debt service on dl series of bonds. Payments are made from the Debt Service Fund for
interest on the Bonds and for principa installments on the Bonds and for the redemption price for any
bonds to be redeemed.

Debt Service Reserve Fund — Trangfers are made to this fund from the Revenue Fund in an amount
necessary to meet the Debt Service Reserve Requirement. The Debt Service Reserve Requirement is
caculated, subject to certain adjustments provided in the Bond Resolution, to be the lesser of the (8)
maximum aggregate debt service and (b) the sum of 10% of the net proceeds of the sde of the Bonds
of each series of which bonds are outstanding.

Reserve Maintenance Fund — Amounts on deposit in the Reserve Maintenance Fund may be applied
to the cost of mgor resurfacing, repainting, replacement or recondtruction of the Bridge System or
magor or extraordinary repairs, renewals or replacements of the Bridge System and mgor acquisitions
of equipment. The amount of the Reserve Maintenance Requirement is established for each caendar
year in the annua budget for that year on the bass of a certificate of the Consulting Engineer.

Generd Reserve Fund — Transfers are made to the Generd Reserve Fund from the Revenue Fund of
monies remaining in the Revenue Fund after meeting the transfer requirements to the other various
funds. Transfers are made from the Generd Resarve Fund to the various other funds the amounts
necessary, (or al amounts in the Generd Reserve Fund if less than the amount necessary), to make up
any deficiency in any other Fund.

Operaing Maintenance Contingency Account — Amounts in this account are not subject to the lien of
the Bond Resolution and may be utilized by the Commission, subject to the concurrence of the
Consulting Engineer, to meet unanticipated financia requirements reating to the Bridge System.



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

NOTES TO FINANCIAL STATEMENTS

C. CASH AND EQUIVALENTSAND INVESTMENTS

General Information
Pursuant to the 1992 Bond Resolution, the Commission is permitted to invest funds in the following
types of invesments:

a

b.

Direct obligations of the United States Government or its agencies or insrumentalities

Direct obligations of any state or any subdivison or agency thereof having been rated at not
lessthan “A” by Moody’s Investors Service and Standard & Poor’ s Corporation.

Commercid paper rated “P-1" by Moody’s Investors Service and “A-1" or better by Standard &
Poor’s Corporation.

Certificates of deposit that are insured by the FDIC or secured by obligations described above.

Investments in money market funds rated “AAAM” or “AAAMG” by Standard & Poor’'s
Corporation.

Fully collaterdized direct repurchase agreements having a defined termination date, secured by
direct obligations, GNMA’s, FNMA’s or FHLMC' s with any registered broker/dedler subject to
the Securities Investors Protection Corporation jurisdiction or any commercid bank insured by
the FDIC.

The Commission’s cash and equivalents and invesments are summarized as follows:

December 31,
2002 2001
Cash and equivalents $ 9,478,215 $ 10,463,128
Investments 61,801,150 70,007,136
Total $ 71,279,365 $ 80,470,264

10



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS

C. CASH AND EQUIVALENTSAND INVESTMENTS (CONTINUED)
Deposits

At December 31, 2002, the bank baance of the Commisson’s depodits with financid inditutions is
categorized asfollows.

Carrying Bank
Amount Balance
Amount insured by the FDIC or collateralized with
securities held by the commission in its name. $ 2,113,193 $ 3,871,818
Amount collateralized with securities held by the
pledging financial institution's trust department in the
Commission's name. 7,298,422 7,298,422
Uncategorized:
Petty cash and collectors change funds 66,600 -
$ 9,478,215  $11,170,240
I nvestments

Investments made by the Commisson are summarized below. These investments, which are
represented by specific identifiable invesment securities, are classfied as to credit risk by the three
categories described below:

Category 1- Insured or registered, or security hedd by the Commisson or its agent in the
Commisson’s name.

Category 2- Uninsured and unregistered, with securities held by the counterparty’s trust
department or agent in the Commisson’s name.

Category 3-  Uninsured and unregistered, with securities held by the counterparty, or by its trust
department or agent but not in the Commission’s name. These items are covered by
pledged assets which are pooled to secure deposits of public funds.

Market

Description 1 2 3 Cost Value
FHLBDN $ 1,998,040 $ - $ - $ 1,998,040 $ 1,998,040
FHLMCD 1,996,119 - - 1,996,119 1,996,119
FHLB 22,180,529 - - 22,180,529 22,214,001
FNMA 7,330,885 - - 7,330,885 7,375,399
FHLMC 19,147,971 - - 19,147,971 19,289,494
FFCB 5,918,431 - - 5,918,431 5,929,376
FNMADN 1,983,430 - - 1,983,430 1,989,294
PA INVEST 1,000,000 - - 1,000,000 1,009,427
$61,555,405 $ - $ - $61,555,405 $61,801,150

11



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS
D. BOND INDEBTEDNESS

On May 7, 1992, Bridge System Revenue Refunding Bonds, Series 1992, were sold. The sde price
included accrued interest from April 15, 1992. The aggregate principa amount of this issue was
$58,535,000. A portion of the proceeds of this issue were used to make escrow deposts sufficient to
defease in whole the Commission’'s outstanding Bridge System Revenue Bonds, Series 1988 and I-78
Bridge Revenue Bonds and to pay the costs of issuance of the 1992 Bonds.

Serid Bonds of varying interest rates (3.15% to 6.30%) with maturity dates from 1992 to 2005 were
issued in the principd amount of $15,555,000 with baance outstanding a& December 31, 2002 of
$5,540,000. Tota maturities of seria bonds at December 31, 2002 are asfollows:

Y ear Ending December 31, Amount
2003 $ 1,740,000
2004 1,845,000
2005 1,955,000
$ 5,540,000

The remaining Bonds issued in the principa amount of $42,980,000 were term Bonds with a baance
outstanding a December 31, 2002 of $39,795,000. Totd interest rates and maturities of term bonds at
December 31, 2002 are asfollows:

Amount Rate Maturity
$ 17,605,000 6.25% July 1, 2012
$ 22,190,000 6.00% July 1, 2018

Interest on the Bridge System Revenue Refunding Bonds, Series 1992 is payable January 1 and July 1.

Totd Bridge Sysem Revenue Refunding Bonds, Series 1992 outstanding baance as of December 31,
2002 and 2001 were $45,335,000 and $46,975,000, respectively (Refer to Notell).

The Bond Anticipation Notes (the “Notes’), Series 2001 of the Ddlaware River Joint Toll Bridge
Commission (the “Commission”) of totd principd amount of $29,625,000 and interest rate of 2.25%
were issued on November 1, 2001 pursuant to the Resolution Authorizing the Issuance of Bond
Anticipation Notes adopted by the Commisson on October 22, 2001. The Notes conditute
“Subordinated Indebtedness’ under the Commission’s Bridge System Revenue Bond Resolution adopted
in April 1992. The principa and interest on the Notes matured and were paid on November 1, 2002.

Bond Anticipation Notes, Series 2002 of the Ddaware River Joint Toll Bridge Commisson (the
“Commission”) of tota principa amount of $29,625,000 and interest rate of 1.55% were issued on
October 30, 2002 pursuant to the Resolution Authorizing the Issuance of Bond Anticipation Notes
adopted by the Commission on October 21, 2002. The Notes were issued for the purpose of raisng
funds to pay the principa on the Bond Anticipation Notes, Series 2001. The principa and interest on the
Notes mature on April 30, 2003.

12



DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS
D. BOND INDEBTEDNESS (CONTINUED)

The Notes are subject to redemption, in whole or in part, prior to their stated maturity, upon seven days
notice, at a redemption price of 100% of the principal amount plus accrued interest to the date of
redemption at any time after December 1, 2002. (Refer to Note ).

E. PENSION PLAN

Plan Description

The Commission contributes to the Commonwedth of Pennsylvania State Employees Retirement
System (the “System”). The System is the administrator of a cost- sharing multiple-employer defined
benefit retirement sysem. The System was established by the Commonwedth of Pennsylvania (the
“Commonwedth”) to provide retirement, deeth, and disability benefits for employees of date
government and certain independent agencies. Ad hoc cost-of-living adjusments are provided at the
discretion of the Generd Assembly. Article 1l of the Commonwedth's Condtitution assgns the
authority to establish and amend the kenefit provisons of the plan to the Genera Assembly. The
System issues a publicly avalable financid report that includes financid statements and required
supplementary information for the retirement plan. That report may be obtained by writing to the
Commonwedth of Pennsylvania State Employees Retirement System, 30 North Third Street, P.O.
Box 1147, Harrisburg, PA 17108-1147 or by cdling 1-717-787-9657.

Funding Policy
Employees of the Commission are required to pay 5% - 6.25% of their sdary into the System and the
Commission is required to contribute at an actuaridly determined rate. The rate is computed based
upon actuarid vauations on the System’s fiscd year end of December 31, and applied to the
Commonwedlth based on its fiscal year end of June 30. Therefore, the employer contribution rate in
effect for the System’s year end of December 31 reflects a blended average of caculated rates. The
contribution requirements of plan members and the Commission are established and may be amended
by the Systlem’s Board of Trustees. The Commisson’s contributions to the System for the years
ended December 31, 2002 and 2001 were $3,686 and $41,254, respectively, equa to the required
contribution.

The Commission aso has four employees of the Bridge System who participate in the State of New
Jersey Public Employees Retirement System.

F. SELFINSURANCE

The Commisson sdf insures the risk for hedth insurance daims.  Coverage for dams in excess of
$125,000 per person is carried with an insurance compary.
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS

G. POSTEMPLOYMENT BENEFITS

The Commisson provides certain postemployment life and hedth insurance benefits to its employees if
they retire while working for the Commission. In accordance with the provisons of Statement No. 12 of
the Governmenta Accounting Standards Board, “ Disclosure of Information on Postemployment Benefits
Other Than Pendon Benefits by Sate and Locad Governmental Employers” expenditures for
postemployment life and hedth insurance benefits are recognized on a pay-as-you-go basis and were
approximately $925,931 and $800,254 in 2002 and 2001, respectively. Effective April 1, 1995 the
Commission has suspended postemployment life and hedth insurance benefits for dl new hires. As of
December 31, 2002, 104 retired employees were dligible for both life and hedlth insurance benefits. An
additiona 56 retired employees were digible for life insurance benefit only, in a range $2,000 - $4,000

per person.
H. COMMITMENTSAND CONTINGENCIES

The Commission is in dispute with the New Jersey Department of Transportation (NJDOT) over certain
amounts invoiced for the I-78 Bridge facility totding $568,839. The Commisson does not bdieve it is
liable for the entire amount of the charges and until resolved by NJDOT and the Commission (including
approvd by the Commission’ s consulting engineers) such amounts will not be paid.

After the implementation of the toll rates increase on November 30, 2002 the Trucker Toll Increase case
has been filed in the United States Digtrict Court for the Eastern District of Pennsylvania by the American
Trucking Associations, Inc., PA Motor Truck Association, NJ Motor Truck Association and Roadway
Express. A digpogtion of this matter adverse to the Commisson might materidly adversdy affect future
toll revenues. In the opinion of management, the Commission should prevail in thislitigation.

The Commisson is involved in various dams and lawsuits arising in the norma course of busness,
including clams for right of way acquistion, handicgpped discrimingtion and hiring practices. In the
opinion of management, the ultimate outcome of these daims and lawsuits will not have a materid adverse
effect on the Commisson’sfinancid postion.

The Commission has entered into various contracts as part of its long-term capitd program for the
gructurd repair, cleaning, painting and asphat milling and resurfacing of some of its toll and toll supported
bridges and a pededtrian bridge. The totd cost of these projects is expected to approximate
$11,340,000.

. SUBSEQUENT EVENT

On January 1, 2003, the Commission issued Bridge System Revenue Bonds, Series 2003 (“the Bonds’),
in the amount of $158,530,000. A portion of the Bonds proceeds will be applied toward the
Commission’s $526,500,000 Ten Year Capitd Plan. The rest of the proceeds will be used to provide
funds for the current refunding of the outstanding Bridge System Revenue Refunding Bonds, Series 1992,
the current refunding of the Commisson’s outstanding Bond Anticipation Notes Series 2002, the funding
of the interest due on the Commission’s outstanding debt being refunded, the funding of the Debt Service
Reserve Requirement for the Bonds, and the costs of issuance associated with the Bonds.
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
NOTES TO FINANCIAL STATEMENTS
SUBSEQUENT EVENT (CONTINUED)

Bond Anticipation Notes, Series 2002 and Bridge System Revenue Refunding Bonds, Series 1992
outstanding principa and interest due were paid in full in January and February 2003, respectively.

. NEW PRONOUNCEMENT

In June 2000, the Government Accounting Standards Board (GASB) issued Statement No. 34, Basic
Financial Statements — and Management’s Discussion and Analysis — for State and Local
Governments, as amended by Statement No. 37, Basic Financial Statements and Management’s
Discussion and Analysis- the State and Local Governments: Omnibus, and Statement No. 38,
Certain Financial Statement Note Disclosure's (“the Statements’). The Statements establish new
accounting and financid reporting standards for state and locad governments. The Statements provide
guidance established for specid-purpose governments engaged only in business-type activities, and
requires management to include a discusson and andlyss of the financid activities of the government in
addition to the basic financia statements and other required supplementary information. Implementation of
the new financid reporting mode will be effective for the Commission beginning January 1, 2003.
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

Cash and equivalents balance, beginning of year

Receipts:

Toll and EZ pass

Bond anticipation note proceeds
Maturity or sale of investments
Interest income

Miscellaneous income

Disbursements:

Administrative expenses including equipment
purchases and insurance expense

Renewals and replacements

Purchase of investments

Interest on bond indebtedness

Repayment of Bond Anticipation Notes

Retirement of bridge system revenue
refunding bonds

Interfund transactions

Cash and equivalents balance, end of year

91

SCHEDULE OF CASH RECEIPTS AND DISBURSEMENTS

Year Ended December 31, 2002

Operating
Total Debt Debt Service Reserve General Maintenance
{Memorandum Construction Revenue Operating Service Reserve Maintenance Reserve Contingency
Only) Fund Fund Fund Fund Fund Fund Fund Account
$ 10,463,128 8 2,660,267 §$ 1,915,806 $ 477343 § 1,787457 $ 1,095819 § 12,353 2,512,977 3 1,106
34,962,244 - 34,962,244 - - - - . .
29,625,000 29,625,000 - - - - - - -
128,440,762 45,408,447 - 8,711,358 10,960,352 8,071,326 2,225,400 53,028,173 35,706
2,581,824 262,467 4,345 240,369 43,955 307,166 24,277 1,664,171 35,074
227,267 - 214,879 12,388 - - - - -
206,300,225 77,956,181 37,097,274 9,441,458 12,791,764 9,474,311 2,262,030 57,205,321 71,886
25,348,662 20,391 25,328,271
16,624,524 - - 16,624,524 -
119,934,033 32,525,810 8,956,770 7,815,642 6,420,828 2,153,400 62,025,926 35,657
3,649,791 3,649,791 -
29,625,000 29,625,000 -
1,640,000
20,391 34,285,041 13,105,433 6,420,828 2,153,400 78,650,450 35,657
(12,945,757) (35,433,535) 25,561,137 1,891,465 (1,829,488) (92,876) 22,848,520 534
$ 9,478215 § 2,859614 § 1,643&48 H 71 7&54 3 lﬁ577.796 s IE23I995 H 15,754 § 1’403i39] $ 36,763




The Bank of New York
Yardville National Bank
First Union Bank

Fleet Bank

Petty cash and collectors' change funds

Total Cash and Equivalents Balances

Ll

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

SCHEDULE OF CASH AND EQUIVALENTS BALANCES

December 31, 2002
Operating
Total Debt Debt Service Reserve Maintenance
(Memorandum Construction Revenue Operating Service Reserve Maintenance Contingency
Only) Fund Fund Fund Fund Fund Fund Account
s 7,298,422 § 2,859,614 $ $ 181,109 § 1,577,796 § 1,223,995 § 15754 § 36,763
127,807 - 127,807
1,411,185 - 1,430,831 (19,646)
574,201 - 212,517 361,684
66,600 - 66,600
$ 9478215 % 2,859,614 $ 1,643,348 S 717,554 § 1,577,796 % 1,223,995  § 15,754 $ 36,763
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
SCHEDULE OF INVESTMENTS
December 31, 2002

Construction Fund

Investment Description Maturity Market
Security Description Face Value Rate Yield Date Cost Value
FHLBDN - Zero coupon bond 2,000,000  0.00% 27% 01-17-03 $ 1,998,040 $ 1,998,040
FHLMCD - Zero coupon bond 2,000,000 0.00% 1.26% 02-13-03 1,996,119 1,996,119
TOTAL CONSTRUCTION FUND 3,994,159 3,994,159
Operating Fund
Investment Description Maturity Market
Security Description Face Value Rate Yield Date Cost Value
FHLB 1,000,000 5.00% 497% 02-14-03 1,012,393 1,004,375
FHLB 1,500,000  4.50% 4.44% 05-15-03 1,525,088 1,517,813
FNMA 2,400,000 3.75% 3.71% 06-04-04 2,400,000 2,424,000
FHLMC 2,000,000  2.63% 2.60% 08-13-04 2,011,358 2,014,375
TOTAL OPERATING FUND 6,948,839 6,960,563
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

SCHEDULE OF INVESTMENTS (CONTINUED)

December 31, 2002

Debt Service Reserve Fund

Investment Description Maturity Market
Security Description Face Value Rate Yield Date Cost Value
FHLMC $ 1,000,000 6.25% 5.83%  07-15-04 1,054,774 1,071,250
FFCB 900,000 5.73% 5.71%  01-24-05 916,368 902,813
FHLB 2,100,000 5.38% 493%  02-15-06 2,171,326 2,289,000
TOTAL DEBT SERVICE RESERVE FUND 4,142,468 4,263,063
Reserve Maintenance Fund
Investment Description Maturity Market
Security Description Face Value Rate Yield Date Cost Value
FHLMC $ 400,000 3.20% 3.17% 07-08-04 400,000 403,484
FNMA 425,000 2.45% 2.42% 09-24-04 425,000 428,586
TOTAL RESERVE MAINTENANCE FUND 825,000 832,070




DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

SCHEDULE OF INVESTMENTS (CONTINUED)

December 31, 2002

General Reserve Fund

0¢

Investment Description Maturity Market
Security Description Face Value Rate Yield Date Cost Value
FNMADN - Zero coupon bond $ 1,000,000 0.00% 0.82% 03-12-03 $ 991,836 $ 997,700
FNMADN - Zero coupon bond 1,000,000 0.00% 1.71% 03-14-03 991,594 991,594
PA INVEST 1,000,000 1.63% 1.60% 05-17-03 1,000,000 1,009,427
FHLB 9,000,000 4.50% 4.42% 07-07-03 9,383,360 9,149,063
FHLMC 5,000,000 3.25% 3.19% 12-15-03 4,976,354 5,093,750
FHLMC 4,000,000 5.00% 4.81% 01-15-04 4,202,351 4,151,250
FHLB 2,000,000 5.25% 5.03% 02-13-04 2,077,738 2,085,000
FNMA 2,000,000 3.30% 3.29% 02-25-04 2,000,000 2,005,625
FNMA 2,500,000 2.13% 2.11% 11-26-04 2,505,885 2,517,188
FHLMC 2,500,000 2.13% 2.11% 12-03-04 2,504,071 2,506,775
FFCB 3,000,000 4.25% 4.11% 02-14-05 3,002,063 3,010,313
FHLB 3,000,000 4.00% 3.83% 02-15-05 3,010,624 3,131,250
FHLB 3,000,000 4.45% 4.39% 06-03-05 3,000,000 3,037,500
FFCB 2,000,000 2.78% 2.97% 09-30-05 2,000,000 2,016,250
FHLMC 3,000,000 3.00% 2.97% 09-30-05 3,000,000 3,024,600
TOTAL GENERAL RESERVE FUND 44,645,876 44,727,285
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
SCHEDULE OF INVESTMENTS (CONTINUED)

December 31, 2002

Operating and Maintenance Contingency Account

Market
Value

1,024,010

Investment Description Maturity
Security Description Face Value Rate Yield Date Cost
FHLMC $ 1,000,000 3.50% 3.40% 04-19-04 999,063
TOTAL INVESTMENTS $ 61,555,405

$ 61,801,150




Bond interest expense
Engineering and preliminary
expense
Land, buildings, easements
and rights of way
Construction costs
Equipment
Legal fees, administrative
salaries and related expense
Financial costs
Contribution to state
for approach facilities
Income from
interim investment
of construction fund, etc.
Totals

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

SCHEDULE OF INVESTMENT IN FACILITIES

December 31, 2002

Toll Supported Bridges

Trenton- New Hope- Easton- Portland- Delaware Milford-

Morrisville Lambertville 1-78 Phillipsburg Columbia Water Gap Montague Southern Northern Feasibility Bond

Total Bridge Bridge Bridge Bridge Bridge Bridge Bridge Division Division Surveys Issue
$ 3,069,825 $ - $ - $ 3,069,825 $ - $ - $ $ - $ - $ - $ - $ -
5,935,959 946,149 412,024 219,833 740,307 423,246 981,174 402,533 - - 1,810,693 -
8,580,362 3,723,603 1,388,613 - 2,401,059 274,852 362,881 146,760 282,594 - - -
61,800,739 14,944,148 10,479,394 8,109,209 9,100,785 3,548,025 12,546,961 3,055,291 16,926 - - -
8,699,472 2,756,952 659,670 1,119,641 1,506,850 866,314 924,737 474,742 272,070 118,496 - -
1,057,150 106,937 79,332 531,376 145,308 50,423 114,598 27,712 - 1,464 - -
8,314,636 579,454 2,143,955 339,498 344,711 244,708 581,707 115,409 - 15,035 - 3,950,159
17,305,283 - 2,900,000 14,405,283 - - - - - - -
(7,692,805) (246,361) (2,313,751) (1,587,042) (499,513) (699,937) (2,228,841) (63,728) (1,541) (52,091) - -
$ 107,070,621 $ 22,810,882 $ 15,749,237 $ 26,207,623 $ 13,739,507 $ 4,707,631 $ 13,283,217 $ 4,158,719 $ 570,049 $ 82,904 $ 1,810,693 $ 3,950,159
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Balance, beginning of year
Add:

Equipment purchases
Less:

Equipment sold

Balance, end of year

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

SCHEDULE OF RECONCILIATION OF INCREASE IN INVESTMENT IN FACILITIES

Y ear Ended December 31, 2002

Toll Supported Bridges

Trenton- New Hope- Easton- Portland- Delaware Milford-
Morrisville Lambertville [-78 Phillipsburg Columbia Water Gap Montague Southern Northern Feasibility Bond
Total Bridge Bridge Bridge Bridge Bridge Bridge Bridge Division Division Surveys Issue
$ 106,310,187 $ 22,645,915 $ 15,755,993 $ 26,084,292 $ 13,641,138 $ 4,635,199 $ 13,283,217 $ 4,195,000 $ 225677 $ 82,904 $ 1,810,693 $ 3,950,159
920,870 164,967 29,804 174,316 134,979 72,432 - - 344,372 - - -
160,436 - 36,560 50,985 36,610 - - 36,281 - - - -
$ 107,070,621 $ 22,810,882 $ 15,749,237 $ 26,207,623 $ 13,739,507 $ 4,707,631 $ 13,283,217 $ 4,158,719 $ 570,049 $ 82,904 $ 1,810,693 $ 3,950,159
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Toll revenue
Tickets, tokens refund
Toll (shortage) overage
Total Toll Revenues

Operating and Maintenance Expenses
Salaries and wages

Toll

Maintenance

Clerica

Supervision

Social security taxes
Pension contribution
Group insurance
Unemployment contribution
Heat, light and power
Office expense
Operating supplies and expense
Toll tickets and tokens
Education, conference and communication expense
Uniforms
Maintenance supplies and expense

Automotive

Buildings and grounds

Toll collecting equipment

Roadways, sidewalks and approaches
Insurance
Equipment purchases, net of disposals
Replacements and renewals

Total Operating and Maintenance Expenses

Net revenues (expenses) from Toll Bridges - Before
Administration expenses and toll supported
bridges expenses

Administration expenses
Toll supported bridges expenses
Net revenues from bridges
Equipment cost adjustment
Reduction of expense
Toll bridges
Toll supported bridges

Adjusted net revenues from toll bridges

DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

SCHEDULE OF OPERATIONS - OPERATING FUND

Y ear Ended December 31, 2002
(With Comparative Totals for the Y ear Ended December 31, 2001)

(Memorandum Only) Trenton- New Hope- Easton- Portland- Deaware Milford-
Y ear Ended December 31, Morrisville Lambertville I-78 Phillipsburg Columbia Water Gap Montague
2001 2002 Bridge Bridge Bridge Bridge Bridge Bridge Bridge
32,112,935 $ 36,022,863 $ 4,211,386 $ 1,022,220 $ 12,928,905 $ 4,439,144 $ 708,977 $ 11,865,139 $ 847,092
- (296,736) (296,736) - - - - - -
(13,868) (5,489) (3,005) 739 (3,791) (906) (47) 1,860 (339)
32,099,067 35,720,638 3,911,645 1,022,959 12,925,114 4,438,238 708,930 11,866,999 846,753
3,137,061 3,315,264 555,031 244,117 745,172 411,103 218,698 891,574 249,569
2,538,233 2,690,467 344,341 251,818 681,829 427,414 178,075 565,750 241,240
879,089 832,754 113,677 94,001 180,645 101,507 75,063 186,630 81,231
2,182,239 2,349,072 437,861 197,095 448,792 454,833 124,046 490,491 195,954
8,736,622 9,187,557 1,450,910 787,031 2,056,438 1,394,857 595,882 2,134,445 767,994
641,877 696,985 110,214 59,178 156,698 105,803 45,045 162,133 57,914
27,658 2,596 72 2,524 - - - - -
1,858,093 2,043,011 315,172 189,009 469,689 329,443 121,085 466,582 152,031
11,306 20,377 3,735 - - 1,389 - 15,253 -
373,776 374,639 91,803 56,781 61,604 77,700 35,884 39,340 11,527
122,702 143,321 16,068 24,825 21,641 13,315 16,192 36,195 15,085
110,602 169,215 28,125 16,379 21,171 47,828 13,386 27,741 14,585
1,542 - - - - - - - -
48,305 110,926 29,801 17,722 13,903 13,771 11,790 12,546 11,393
41,514 23,901 226 770 6,690 6,449 2,172 5,471 2,123
149,163 154,855 29,208 18,394 34,124 11,638 10,133 31,522 19,836
301,391 117,154 29,272 12,552 24,319 18,507 10,844 9,556 12,104
215,625 99,438 17,605 9,538 9,634 20,234 14,858 14,390 13,179
139,377 187,177 28,848 1,249 69,686 27,703 21,349 28,522 9,820
922,974 1,051,888 150,968 124,765 275,364 180,485 73,196 191,721 55,389
78,263 79,558 9,246 6,381 10,457 3,649 5,973 8,317 35,535
17,904 50,981 27,546 955 4,466 10,518 1,800 3,895 1,801
13,798,694 14,513,579 2,338,819 1,328,053 3,235,884 2,263,289 979,589 3,187,629 1,180,316
18,300,373 21,207,059 $ 1,572,826 $ (305,094) $ 9,689,230 $ 2,174,949 $ (270,659) $ 8,679,370 $ (333,563)
5,238,087 6,147,884
4,225,731 4,545,327
9,463,818 10,693,211
8,836,555 10,513,848
57,461 101,020
9,226 -
8,903,242 $ 10,614,868
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

SCHEDULE OF ADMINISTRATIVE EXPENSES — OPERATING FUND

Y ear Ended December 31, 2002
(With Comparative Totals for the Y ear Ended December 31, 2001)

Salaries and wages

Social security taxes

Trustee and paying agents' fees
Pension contribution

Group insurance

Unemployment compensation

Heat, light and power

Office expenses

Operating supplies and expenses
Travel and meeting expenses
Educational and conference expenses
Uniforms

Automotive repairs and expenses
Buildings and grounds

Professional services and legal expenses
Advertising

Insurance

Equipment purchases-Pubic Safety

2002 2001
$2,555,825 $ 2,265,104
181,983 160,532
28,475 27,520
1,043 6,045
1,355,078 1,248,221
11,362 9,653
9,799 14,846
203,100 145,417
173,711 182,880
9,267 13,272
131,012 188,321
862 -
37 1,303
3,493 11,078
909,866 813,238
429,224 33,077
71,125 117,580
72,622 -
$6,147,884 $ 5,238,087
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
SCHEDULE OF TOLL SUPPORTED BRIDGES EXPENSES — OPERATING FUND

Y ear Ended December 31, 2002
(With Comparetive Totd for the Y ear Ended December 31, 2001)

Tota Y ear Ended December 31, 2002
(Memorandum Only) Southern Northern
Y ear Ended December 31, Division Division
2001 2002 Bridges Bridges
Salaries and wages $ 2,796,485 $ 2,979,604 $ 1,559,681 $ 1,419,923
Social security taxes 201,623 224,808 117,752 107,056
Pension contribution 7,551 47 - 47
Group insurance 612,689 673,639 345,549 328,090
Unemployment compensation 2,708 198 - 198
Heat, light and power 67,319 60,272 39,880 20,392
Office expense 10,780 16,666 9,664 7,002
Operating supplies and expense 27,555 36,999 21,010 15,989
Education and conference expenses 991 1,181 617 564
Uniforms 7,324 8,562 223 8,339
Maintenance supplies and expenses
Automotive 3,089 3,225 1,200 2,025
Buildings and grounds 2,962 546 131 415
Roadways, sidewalks
and approaches 14,726 37,221 21,496 15,725
Insurance 440,482 485,588 314,352 171,236
Equipment purchases - net of
disposals 14,447 1,771 517 1,254
Civil claim 15,000 15,000 15,000

$ 4,225,731 $ 4,545,327 $ 2,447,072 $ 2,098,255
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
SCHEDULE OF EQUIPMENT COST ADJUSTMENT

Y ear Ended December 31, 2002

Proceeds/
Origina Benefits
Operating Cost of from Net
Fund Equipment Equipment Reduction of
Purchases Disposals Disposals Expense
Trenton - Morrisville Bridge $ 9571 % (325) % 293 % 9,539
New Hope - Lambertville Bridge 9,381 (3,000) 2,700 9,081
|-78 Bridge 16,277 (5,820) 5,328 15,785
Easton - Phillipsburg Bridge 11,624 (7,975) 7,088 10,737
Portland - Columbia Bridge 6,198 (225) 203 6,176
Delaware Water Gap Bridge 9,392 (1,075) 968 9,285
Milford - Montague Bridge 40,960 (5,425) 4,882 40,417
Totals $ 103403 $ (23845 $ 21,462 $ 101,020
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DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM
SCHEDULE OF TOLL BRIDGE TRAFFIC AND REVENUES

Y ear Ended December 31, 2002
(With Comparative Totals for the Y ear Ended December 21, 2001)

Total
(Memorandum Only) Trenton- New Hope- Easton- Portland- Delaware Milford-
Y ear Ended December 31, Morrisville Lambertville I-78 Phillipsburg Columbia Water Gap Montague
2001 2002 Bridge Bridge Bridge Bridge Bridge Bridge Bridge
VEHICLE CLASSIFICATION
Number of Vehicles Crossing Toll Bridges.
Class
1. Passenger Cars, Vans and Pickups 17,440,781 20,323,041 4,687,442 2,349,954 4,640,728 3,017,472 316,075 4,755,917 555,453
2. Passenger Cars, etc., Commutation Tokens 14,225,790 12,471,390 2,034,702 926,094 1,687,182 2,925,012 761,168 3,359,933 777,299
3. Two Axle Trucks, Buses and Tractors 848,768 858,610 168,564 106,192 215,748 159,128 25,287 160,361 23,330
4. Three Axle Trucks, Buses, Tractor and Trailer 393,661 405,318 66,800 63,141 98,022 75,508 8,326 87,938 5,583
5. Four axle Trucks, Tractor and Trailer 301,134 299,867 63,157 29,167 111,582 36,343 5,839 52,109 1,670
6. Five Axle Trucks, Tractor and Trailer 3,811,076 3,766,137 279,071 72,739 1,883,403 323,098 28,203 1,166,886 12,737
7. Six Axle Trucks, Tractor and Trailer 43,323 41,722 2,350 1,466 18,236 4,454 191 14,797 228
8. Vehicles Requiring Special Permit 54,449 52,159 277 292 30,238 3,115 74 18,068 95
10. Local Buses 3,297 129 119 - 10 - - - -
11. Seven or More Axle Trucks, Tractor and Trailer 1,520 1,343 - 32 794 142 4 353 18
Non-Revenue Vehicles 38,700,777 40,747,045 10,748,988 681 11,375,678 7,540,633 1,119,217 9,961,848 -
75,824,576 78,966,761 18,051,470 3,549,758 20,061,621 14,084,905 2,264,384 19,578,210 1,376,413
Toll Revenues of Vehicles Crossing Toll Bridges:
Class
1. Passenger Cars, Vans and Pickups $ 10,466,524 13,161,152 $ 2,530,221 $ 662420 2,532,247 $ 1,679,948 330,476 $ 4,856,470 $ 569,370
2. Passenger Cars, etc., Commutation Tokens 2,737,342 2,401,667 406,939 92,609 337,436 585,002 152,234 671,987 155,460
3. Two Axle Trucks, Buses and Tractors 1,363,907 1,526,831 203,642 62,860 465,712 345,057 54,980 344,626 49,955
4. Three Axle Trucks, Buses, Tractor and Trailer 942,995 1,089,862 123,254 55,786 333,182 246,450 27,557 285,913 17,720
5. Four axle Trucks, Tractor and Trailer 886,616 990,515 147,229 32,778 438,097 143,315 22,191 200,541 6,365
6. Five Axle Trucks, Tractor and Trailer 14,527,066 16,266,903 818,473 109,708 8,463,824 1,435,788 124,077 5,259,059 55,976
7. Six Axle Trucks, Tractor and Trailer 184,274 211,227 8,214 2,811 98,416 22,362 921 77,399 1,105
8. Vehicles Requiring Special Permit 769,393 723,382 4,931 2,905 388,136 41,740 1,234 283,192 1,244
10. Local Buses 3,297 439 429 - 10 - - - -
11. Seven or More Axle Trucks, Tractor and Trailer 7,274 8,756 - 150 5,208 839 31 2,428 101
Total Toll Revenue Vehicles 31,888,688 36,380,734 4,243,333 1,022,027 13,062,267 4,500,499 713,699 11,981,613 857,296
Adjustment for difference in value between commutation tokens
collected, as included in foregoing vehicle tabulation, and the
value of commutation tokens and EZ Pass sold but not utilized
and included in toll revenues 224,247 (357,871) (31,947) 193 (133,362) (61,355) (4,722) (116,474) (10,204)
Tota Toll Revenues $ 32,112,935 36,022,863 $ 4,211,386 $ 1,022,220 $ 12,928,905 $ 4,439,144 708,977 $ 11,865,139 $ 847,092
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Commissioners of
DELAWARE RIVER JOINT TOLL BRIDGE COMMISSION - BRIDGE SYSTEM

We have audited the financial statements of DELAWARE RIVER JOINT TOLL BRIDGE
COMMISSION - BRIDGE SYSTEM as of and for the year ended December 31, 2002, and have issued
our report thereon dated March 18, 2003. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether DELAWARE RIVER JOINT TOLL
BRIDGE COMMISSION - BRIDGE SYSTEM’S financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and bond resolutions, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered DELAWARE RIVER JOINT TOLL BRIDGE
COMMISSION - BRIDGE SYSTEM'S internal control over financial reporting in order to determine
our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting. Our consideration of the internal
control over financial reporting would not necessarily disclose all matters in the internal control over
financial reporting that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses. However, we provided certain
recommendations regarding internal control strengthening in a separate letter addressed to Delaware River
Joint Toll Bridge Commission-Bridge System commissioners dated March 18, 2003.

This report is intended solely for the information and use of the Commissioners, management, others
within the Commission and is not intended to be used by anyone other than these specified parties.

Daker Rabl 1 fesic

March 18, 2003
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